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SUBJECT: NATO AIRBORNE EARLY WARNING (AEW) 

REF: STATE 215657 DTG 102334Z SEP 75 

1 . FOR REASONS SPECIFIED IN PARA 2 OP REPTEL, US RELIEVES 
THAT NATO SHOULD PROCURE AND OPERATE A PORCE OP AEW AIR- 
CRAFT DERIVED PROM THE US AWACS E-3A CONPIGURATION. 
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ACTION ADDRESSEES SHOULD EMPHASIZE THE FOLLOWING REASONS, 
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AND SOLICIT SUPPORT FROM ALLIED COUNTERPARTS, POINTING 
OUT: 



A) THIS AIRCRAET HAS BEEN UNDER EXAMINATION BY NUMEROUS 
NATO ORGANIZATIONS SINCE 1973, AS A CANDIDATE EOR A 
COMMON EUNDED NATO SYSTEM. 

B) MORE RECENTLY, TEMPO OP ACTIVITIES HAS INCREASED WITH 
ESTABLISHMENT OP A PROVISIONAL NATO PROGRAM OPPICE, INITIA- 
TION OP A CONTRACT DEFINITION EFFORT FUNDED BY SEVERAL 
NATO NATIONS (US, UK, FRG, PR, CANADA), AND ISSUANCE BY 

THE MAJOR NATO COMMANDERS OF A JOINT STATEMENT OP OPERA- 
TIONAL REQUIREMENT AND CONCEPT OP OPERATIONS EOR A LAND 
BASED NATO AEW AIRCRAFT. 

C) TO ENSURE CONTINUATION OP THE AWACS PROGRAM, US NEEDS 
AN ALLIED EXPRESSION OP COMMITMENT AT THE DECEMBER 
MINISTERIAL, PARTICIPATION BY OUR ALLIES IN DOLLARS 15M 

LONG LEAD ITEM PUNDS TO COVER AWACS REQUIREMENTS DURING THE 
PERIOD JANUARY- JUNE 1976, AND PROCUREMENT DECISIONS NEXT 
YEAR. 

D) NATO AEW WILL HAVE GREAT SIGNIPICANCE TO THE ALLIANCE. 

IN ADDITION TO IMPROVING THE DETERRENT AND DEFENSIVE 
POSTURE, IT WOULD CONSTITUTE A POSITIVE INDICATION OP 
NATO'S SOLIDARITY. 

2. THE NEXT IMPORTANT NATO AEW ACTION WILL OCCUR AT THE 
CNAD MEETING SCHEDULED FOR OCTOBER 28-30, 1975. AT THAT 
TIME, THE CNAD WILL DISCUSS RECOMMENDATIONS TO THE 
MINISTERS EOR EVENTUAL AEW PROCUREMENT AND US REPRESENTA- 
TIVES WILL BE SEEKING INDIVIDUAL ALLIED COMMITMENTS TO THE 
DOLLARS 15M LONG LEAD ITEM PUND. THE UK HAS INDICATED 
THAT IT IS WILLING TO PARTICIPATE IN THE DOLLARS 15M 

PUND IP SEVERAL OTHER EUROPEAN ALLIES DO LIKEWISE. WE 
BELIEVE THAT THE FRG MUST ALSO DO SO IF THE PROGRAM IS TO 
SUCCEED. IN ADDITION, WE HOPE THAT FRANCE, NORWAY AND 
CANADA WILL ALSO CONTRIBUTE. PROPOSED CONTRIBUTIONS MIGHT 
BE AS POLLOWS: UK - DOLLARS 4M; ERG - DOLLARS 4M; NORWAY, 
CANADA AND PRANCE - DOLLARS IM EACH; AND US WILL CONTRI- 
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BUTE THE REMAINING DOLLARS 4M. 

3. YOU SHOULD POINT OUT THAT THE ARMED SERVICES COMMITTEES 
HAVE APPROVED OUR REQUEST EOR PROCUREMENT OP SIX AIRCRAET 
IN FY 1976. THESE PY 1976 APPROVALS TOTAL DOLLARS 380 
MILLION EOR PROCUREMENT AND DOLLARS 200 MILLION FOR R AND 
D. WE ARE HOPEPUL THAT THE APPROPRIATIONS COMMITTEES WILL 
DO LIKEWISE. THERE IS SOME CONGRESSIONAL PRESSURE TO RE- 
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DUCE THE FY 1976 REQUEST FROM SIX TO TWO WHICH WOULD RE- 
QUIRE ANALYSIS OF PREVIOUS COST ESTIMATES AND CALL FOR 
A RESTRUCTURING OF OUR ENTIRE APPROACH. CONTINUED INDI- 
CATIONS OF NATO SUPPORT WILL HELP AVOID THIS POSSIBILITY. 

4. CONGRESS HAS INDICATED THAT OUR NATO ALLIES SHOULD 
PARTICIPATE IN THE FY 1977 INCREMENT SINCE THE SECRETARY 
OF DEFENSE HAS STATED THAT PRIOR PROCUREMENTS (I.E. 

FY 1975 PLUS FY 1976) ARE SUFFICIENT FOR THE UNITED STATES' 
REQUIREMENTS OUTSIDE WESTERN EUROPE. IF NATO COUNTRIES 
DO NOT PROVIDE AT LEAST DOLLARS 15 MILLION IN DECEMBER 

1975 TO COVER LONG LEAD ITEMS, THERE IS LITTLE LIKELIHOOD 
THAT THERE WILL BE A FY 1977 PROGRAM. EXACT COSTS TO THE 
ALLIES WILL BE DETERMINED THIS FALL. ALLIES THAT CONTRI- 
BUTE TO THE DOLLARS 15 MILLION FUND WILL NOT INCUR ANY 
LEGAL OBLIGATION WITH RESPECT TO THEIR LATER PARTICIPATION 
IN THE PROCUREMENT DECISION IN JUNE 1976. 

5. FOR OSLO: YOU SHOULD POINT OUT IMPORTANCE OF AWACS 
IN PROTECTING THE NORTHERN FLANK, INCLUDING THE NORTH 
SEA OIL FIELDS. ALSO THAT CAPABILITY OF F-16 WILL BE 
ENHANCED WITH AWACS. 

6. FOR OTTAWA: YOU SHOULD EMPHASIZE THE EFFECTIVENESS 
OF AWACS IN CONTROLLING INFILTRATION OF AIR SPACE IN 
PEACETIME. IN THE EVENT OF AN ALERT IN EUROPE, NATO AWACS 
WOULD BE REQUIRED THERE. BUT IF CANADA SHOULD HAVE A 
PROBLEM IN PEACETIME, IT IS LIKELY THAT NATO AWACS COULD 
BE MADE AVAILABLE TO ASSIST, ESPECIALLY IF PARTIALLY 
OWNED BY CANADA. 

7. FOR LONDON AND BONN: YOU SHOULD PROPOSE TO UK AND ERG 
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THAT THEY WORK IN OSLO AND OTTAWA TO ATTRACT SUPPORT FOR 
A NATO AWACS FORCE ALONG LINES INDICATED ABOVE. 

8. FOR ROME: WHILE THE ITALIANS MAY NOT BE ABLE TO CON- 
TRIBUTE TO LONG LEAD ITEMS, WE WOULD LIKE TO HAVE STRONG 
SUPPORT FOR THE PROGRAM BY THE ITALIANS, WITH UNDER- 
STANDING THEY MAY WANT TO CONTRIBUTE IN LATER YEARS. 

9. FOR BONN: WITH REFERENCE TO QUESTIONS RAISED BY FMOD 
OFFICIALS IN PARA 4 OF BONN 16575, YOU SHOULD ADVISE THAT 
CONCEPT OF INTEREST BEARING LOANS WAS ONLY A PRELIMINARY 
IDEA TO PROVIDE A DELAY OF PAYMENT IN VIEW OF CEILING ON 
ERG DEFENSE BUDGET. BEFORE ANY DEFINITE PROPOSALS CAN 

BE MADE, WE WOULD WANT AN INDICATION OF CONGRESSIONAL 
ATTITUDE, AND NO SUCH DISCUSSIONS ARE EXPECTED TO BE HELD 
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WITH THE CONGRESS UNTIL AFTER ENACTMENT OF THE FY 1976 
PROGRAM. ANY ERG AW ACS PARTICIPATION WOULD, OF COURSE, 

HELP TO OFFSET THE BALANCE OF PAYMENTS EFFECTS OF MAIN- 
TAINING US TROOPS IN GERMANY. ARRANGEMENTS COULD BE 
WORKED OUT, OF COURSE, FOR PRODUCTION SHARING ALONG 
LINES SUGGESTED IN PARA 3 OF BONN 16575. 

INGERSOLL 
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